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Abstract

The objectives of this research were two-fold. Firstly, it explored a general current situation of
contract farming business involvement. Secondly, it was analysed the factors affecting economic
performances arising from such contract farming including flow of information, marketability, risk
bearing, quality and operational cost control, contractual enforcement and various policies on
contract farming considered impacting on the income stability of the farmers.

This study employed both primary and secondary data to analyse the detailed information
from a field survey, literature reviews, and various economic theoretical and concepts. For research
methodology, through the field survey, the research carried on focus group meeting and in-depth
interview to the involved persons including chicken and pig raising farmers, representatives from
private agribusiness and the covernment officials. Three different sites of various economic
environments were selected including Lopburi, Chainat, and Rayong. The purposive sampling
technique was employed by selecting the sample of farmers who were both successful and
unsuccessful in contract farming business.

The results of this study were 1) The growth of contract faming business in the selected sites
was found to be minimal. Only a newly few contract farming agriculturalists entered the projects. 2)
Problems arising from various “gap” included the accessibility to asymmetrical information which led
to the adverse selection and moral hazard. Risk problems also rooted from the injustice in the
contractual agreement. Lack of integrity among the various parties and the difference in bargaining of

power will also led to the negative impacts on the output and income eaming. The small farmers



seemed to be the most vulnerable by the changing circumstance created by these factors leading to
their income instability. As the same time, lesser problems were found among middle and small scale
farmers. However, the results of this study are different from the previous studies showing as the total
basis, including the impacts of contract framing on various injustices, the disadvantage among various
groups of various contractual agreements, risk and return. The major strengths of this study were not
only to focus upon “the gap” in economic behavior but also classified various sizes of famers and
buyers i.e. large and small scale farmers. This is to provide more detailed information and in-depth

analysis.
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